
COMMONWEALTR OF KENTUCKY 

BEFORE TAE PUBLIC SERVICE COMMISSION 
e * * * *  

In the  Hat ter  of; 

THE APPLICATION OF WARREN COUNTY WATER 1 
DISTRICT,  WARREN COUNTY, KENTUCKY, ( A )  ) 
FOR CERTIFICATE OF CONVENIENCE AND 1 
N E C E S S I T Y ,  PURSUANT TO KRS 278 .020 ,  1 

IMPROVEMENTS AND EXTENSIONS TO ITS 1 
E X I S T I N G  WATER D I S T R I B U T I O N  SYSTEM, 1 
AND (B) FOR AUTHORITY T O  ISSUE CERTAIN ) 
SECURITIES AS REQUIRED BY KRS 278.300 ) 

AUTHORIZING S A I D  DISTRICT TO CONSTRUCT ) CASE NO. 8983 

0 

O R D E R  

The Warren County Water D i s t r i c t  ("Warren") f i l e d  a n  appli- 

cation on F e b r u a r y  10, 1 9 8 4 ,  for a u t h o r i z a t i o n  t o  c o n s t r u c t  a 

$1,792,100 waterworks improvements  project, and approval of i t s  

f i n a n c i n g  for t h i s  project. Warren's f i n a n c i n g  i n c l u d e s  $87,100 

f r o m  a p p l i c a n t s  for s e r v i c e  in t h e  project area, and a l o a n  of 

$1,705,000 from the Farmers  H o m e  Administration (wRRHA")  a t  9 1/8 

p e r c e n t  a n n u a l  i n t e r e s t .  Warren w i l l  i s s u e  waterworks r e v e n u e  

bonds as s e c u r i t y  for t h e  F%tHA loan. The repayment  period w i l l  be 

40 years. The proposed improvements  will p r o v i d e  water s e r v i c e  to 

about 835 addltional c u s t o m e r s  in Edmonson, Logan and Warren 

c o u n t i e s .  

P l a n s  and  s p e c i f i c a t i o n s  for t h e  proposed improvements a i  

prepared by Morton-Lyne and Associatea, I n c . ,  A r c h i t e c t # ~ - E n g i n e e r s  

of Nashville, T e n n e s s e e ,  h a v e  been approved by t h e  D i v i s i o n  of 



Water of t he  N a t u r a l  Resources  and Env i ronmen ta l  P r o t e c t i o n  

Cabinet . 
A hearing w a s  h e l d  in t h e  offices of the P u b l i c  S e r v i c e  

Commission, F r a n k f o r t ,  Kentucky,  o n  April 3, 1984. There w e r e  no 

i n t e r v e n o r s ,  and  no protests were e n t e r e d .  

FINDINGS AND ORDERS 

The Public S e r v i c e  Commissfon, a f t e r  c o n s i d e r a t i o n  of t h e  

a p p l i c a t i o n  and e v i d e n c e  of r e c o r d  and b e i n g  a d v i s e d ,  is of t h e  

o p i n i o n  and finds that: 

1. P u b l i c  convenience and n e c e s s i t y  r e q u i r e  t h a t  t h e  con- 

s t r u c t i o n  proposed i n  t h e  a p p l i c a t i o n  and record be performed and 

t h a t  a cer t i f ica te  of p u b l i c  c o n v e n i e n c e  and n e c e s s i t y  be g r a n t e d .  

2 .  The proposed c o n s t r u c t i o n  i n c l u d e s  about 64  miles of 

new w a t e r l i n e s ,  a booster pumping s t a t i m  and miBcellaneOU6 

appurtenances thereto to p r o v i d e  s e r v i c e  t o  a b o u t  835 a d d i t i o n a l  

c u s t o m e r s .  The low b i d s  r e c e i v e d  for t h e  p roposed  work totaled 

$1,488,346 which w i l l  r e q u i r e  about $1 ,792 ,100  a f t e r  allowances 

are made for f e e s ,  c o n t i n g e n c i e s  and other i n d i r e c t  costs. 

3. Any d e v i a t i o n s  from the c o n s t r u c t i o n  h e r e i n  approved 

w h i c h  c o u l d  a d v e r s e l y  a f fec t  s e r v i c e  to a n y  c u s t o m e r  s h o u l d  be 

s u b j e c t  to t h e  prior a p p r o v a l  of t h i s  Commission. 

4 .  The proposed bor rowing  of $1,705,000 is for l a w f u l  

objects w i t h i n  t h e  corporate purposes of Warren, is n e c e s s a r y  and 
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appropriate for and consietent with the proper performance of ser- 

vices to the public by Warren, will not impair its ability to 

perform these services and is reasonably necessary and appropriate 

for such purposes. 

5. The financing secured by Warren for this project will 

be needed to pay for the work herein approved. Warren'a financing 

plan should, therefore, be approved . 
6. Warren intends to extend water service to a portion of 

mgan County, and is in the process of annexing the applicable 

area. Warren should comply with KRS 74.110 and RRS 74.115 as it 

pertains to annexing the area of Logan County to be aerved. Prior 

to constructing any improvements i n  or serving the annexed area in 

Logan County, Warren ehould file the appropriate Logan County 

Fiscal Court Order with this Commission. 

7 .  Warren should file with the Commission duly verified 

docmentation which shows the total costs of construction herein 

certificated including all capitalized costs (engineering, legal, 

administrative, etc.) within 60 days of the date that construction 

is substantially completed . 
8. Warren should provide conetruction inspection under t h e  

general supervision of a professional engineer with a Kentucky 

registration in civil or mechanical engineering. The supervision 

and inspection should insure that the construction work is done in 

accordance with the contract plans and specifications and in 

conformance with the best practices of the construction trades 

involved in the project. 
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9. Warren should furnish a copy of the record plans and a 

aigned statement that the construction has been satisfactorily 

completed in accordance with the contract plans and specifications 

within 60 days of the date of substantial completion of this 

construction. 

10. A 5/8-inch x 3/4-inch meter ahould be the standard 
customer service meter for all new customers and should be in- 

stalled at all points of service unless the customer provides 

sufficient justification for the installation of a larger meter. 

11. Warren should file with the Commission a copy of all 

contractual agreements for the provision of services or the pur- 

chase of services which are subject to the approval of this 

Commission. 

IT IS THEREFORE ORDERED that Warren be and it hereby is 

granted a certificate of public convenience and necessity to 

proceed with the waterworks improvements projects set forth in the 

plans and specifications of record herein. 

IT IS FURTHER ORDERED t h a t  any deviations from the approved 

construction which could adversely affect service to any customer 

shall be subject to the prior approval of this Commission. 

IT IS FURTHER ORDERED that Warren's plan for financing it8 

construction work in the amount of $1,792,100, including a 40-year 

loan of $1,705,000 at 9 1/8 percent annual interest from RnHA, bo 

and it hereby is approved. 

IT IS FURTHER ORDERED that Warren shall conclude the 

required procedures to properly annex the area to be served in 

Logan County. Warren shall file a copy of the appropriate 
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Logan County Fiscal Court Order with this Commiesion prior to 

constructing any improvements in or serving the annexed area. 

IT IS FURTHER ORDERED that Warren shall f i l e  with the 

Commission d u l y  verified documentation which shows the total costs 

of construction h e r e i n  certificated including all capitalized 

costs (engineering, legal, administrative, etc.) within 60 days of 

t h e  date that construction is substantially completed. 

IT IS FURTHER ORDERED that Warren ehall provide  con- 

struction inspection under the general supervision of a 

professional engineer with a Kentucky registration i n  civil or 

mechanical engineering. This supervision and inspection shall 

insure that the construction w o r k  is done in accordance with the 

contract plans and specifications and in conformance with the best 

practices of the construction trades involved in the project. 

IT IS FURTHER ORDERED that Warren shall furnish to the 

Commission a copy of t h e  record plans and a signed statement that 

the construction has been satisfactorily completed and done in 

accordance with the contract plans and specifications within 60 

days of the date of substantial completion of the proposed 

construction. 

IT IS FURTHER ORDERED that a 5/8-inch x 3/4-inch meter 

shall be the standard customer service meter for all new customers 

and shall be installed at all point6 o f  aerv ice  unleas the 

customer provides sufficient justification for the installation of 

a larger m e t e r .  
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IT IS FURTHER ORDERED t h a t  Warren s h a l l  f i l e  w i t h  t h e  

Commission a copy of a l l  contractual  agreements for t h e  provision 

of s e r v i c e s  or t h e  p u r c h a s e  of s e r v i c e s  which are s u b j e c t  to t h e  

approval of t h i s  C o m m i s s i o n .  

Noth ing  c o n t a i n e d  h e r e i n  s h a l l  be deemed a warranty  of t h e  

Commonwealth of Kentucky,  or a n y  a g e n c y  t h e r e o f ,  of t h e  f i n a n c i n g  

h e r e i n  a u t h o r i z e d .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  17th day of April, 1984.  

PUBLIC SERVICE COMMISSION 

: o m  a8 oner 

ATTEST t 

Secretary 


